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HOLDINGS  (S)  LTD 
Registration No.: 199304349M 

 

Financial Statement for the Third Quarter and Nine months Ended 30 September 2009 

 
PART I – INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), HALF-YEAR AND FULL 
YEAR RESULTS 
 
1(a) An income statement with a consolidated statement of comprehensive income for the Group together with a 

comparative statement for the corresponding period of the immediate preceding financial year. 
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1(b)(i) A statement of financial position (for the issuer and Group) together with a comparative statement as at 
the end of the immediately preceding financial year. 
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities. 
 
 Amount repayable in one year or less, or on demand 
            
 

As at 30/09/2009 As at 31/12/2008 
Secured Unsecured Secured Unsecured 

S$1,521,000 S$2,000,000 S$1,991,000 - 
 
 Amount repayable after one year 
 

As at 30/09/2009 As at 31/12/2008 
Secured Unsecured Secured Unsecured 

S$57,798,000 - S$64,409,000 - 

 
 Details of any collateral 
 

The secured borrowings repayable within one year and after one year comprise mainly a land loan, bank overdrafts and 
banker‟s acceptances. These are secured by charges over the property held for sale at No. 19 & 21 Holland Hill, 
Singapore, shop offices in Malaysia and fixed deposits from a subsidiary. 
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1(c) A consolidated statement of cash flows  (for the Group), together with a comparative statement for the 
corresponding period of the immediately preceding financial year. 
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1(d)(i) A statement (for the issuer and Group) showing either (i) all changes in equity or (ii) changes in equity other 
than those arising from capitalisation issues and distributions to shareholders, together with a comparative 
statement for the corresponding period of the immediately preceding financial year. 
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1(d)(ii) Details of any changes in the company’s share capital arising from right issue, bonus issue, share buy-backs, 
exercise of share options or warrants, conversion of other issues of equity securities, issue of shares for cash 
or as consideration for acquisition or for any other purpose since the end of the previous period reported on.  
State also the number of shares that may be issued on conversion of all the outstanding convertibles as at the 
end of the current financial period reported on and as at the end of the corresponding period of the 
immediately preceding financial year. 

 
There have been no changes to the issued share capital of the Company since the end of the previous financial 
period.  As at 30 September 2009, the issued share capital of the Company was S$43,967,199 comprising 
1,541,052,278 ordinary shares. 
 

 
1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the current financial 

period and as at the end of the immediately preceding year. 
 

The total number of issued shares excluding treasury shares as at 30 September 2009 was 1,541,052,278 (as at 31 
December 2008: 1,541,052,278).  The Company did not hold any treasury shares as at 30 September 2009 and 31 
December 2008. 
 

 
1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury shares as at the end of 

the current period reported on. 
 

There were no sales, transfers, disposal, cancellation and/or use of treasury shares during the nine months ended 30 
September 2009. 

 
 
2. Whether the figures have been audited or reviewed and in accordance with which auditing standard or 

practice. 
 

The figures have not been audited nor reviewed by the auditors. 
 
 
3. Where the figures have been audited or reviewed, the auditors report (including any qualifications or 

emphasis of matters). 
 

Not applicable. 
 
 
4. Whether the same accounting policies and methods of computation as in the issuer’s most recently audited 

financial statements have been applied. 
 
The Group has applied the same accounting policies and methods of computation in the financial statements for the 
current financial period as those adopted in the most recently audited financial statements for the financial year ended 
31 December 2008. 
 
 

5. If there are any changes in the accounting policies and methods of computation, including any required by an 
accounting standard, what has changed, as well as the reasons for, and the effect of, the change. 
 
The Group has adopted the new and Revised Singapore Financial Reporting Standards (“FRS”) that are mandatory for 
financial years beginning on or after 1 January 2009, where applicable.  The adoption of these standards did not result 
in substantial changes to the Group‟s accounting policies, and there are no material impacts on the retained earnings 
of the Group as at 1 January 2009. 
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6. Earnings per ordinary share of the Group for the current financial period reported on and the corresponding 
period of the immediately preceding financial year, after deducting any provision for preference dividends. 

 
 Third Quarter 

Ended 30 Sep 
 Nine Months 

Ended 30 Sep 

 2009 2008  2009 2008 
 Cents Cents  Cents Cents 

Earnings per ordinary share of the Company attributable to shareholders :      

(a) Based on the weighted average number of ordinary shares on issue 0.19 0.02  0.52 0.25 

(b) On a fully diluted basis (detailing any adjustment made to the earnings) 0.19 0.02  0.52 0.25 

 

The computation of earnings per ordinary share on the weighted average number of shares and fully diluted basis is 
based on 1,541,052,278 shares (2008: 1,541,052,278 shares). 
 
 

7. Net asset value (for the issuer and group) per ordinary share based on issued share capital of the issuer at the 
end of the: 
(a) current financial period reported on; and    
(b) immediately preceding financial year 

 

 Group  Company 

 30/09/2009 31/12/2008  30/09/2009 31/12/2008 

 Cents Cents  Cents Cents 

Net asset value per ordinary share based on issued 
capital at the end of the period 3.66 3.15  2.01 2.07 

 
 
8. A review of the performance of the group, to the extent necessary for a reasonable understanding of the 

group’s business.  It must include a discussion of the followings:- 
(a) any significant factors that affected the turnover, costs, and earnings of the group for the current financial 

period reported on, including (where applicable) seasonal or cyclical factors; and 
(b) any material factors that affected the cash flow, working capital, assets or liabilities of the group during 

the current financial period reported on. 
 
Income Statement Review – 9 months 2009 („9M09‟) vs 9 months 2008 („9M08‟) 
 
Although Group revenue decreased marginally by 7.5%, net profit after tax doubled from $4.0 million to $8.3 million for 
the period 9M09 as compared with 9M08. 
 
The decrease in revenue for 9M09 was mainly due to a decline in revenue recognised from building and civil works. 
However, gross margin for 9M09 increased to 8.2% against 6.6% recorded in 9M08, contributed by higher returns from 
specialist engineering projects, both in Singapore and Malaysia. 
 
Other income increased by 69.3% or $0.7 million over the period, mainly attributable to rental received from temporary 
lease of Nos. 19 and 21 Holland Hill and higher fixed deposit interest earned. 
 
Other operating costs rose by 35.5% or $1.7 million from 9M08 due to higher staff remuneration as a result of 
increased headcount and salaries including provisions for bonuses in the current quarter given the improved financial 
performance of the Group. In addition, increased professional fees were incurred for services rendered during the 
earlier part of the financial year in connection with the Company‟s share purchase mandate and amendments to the 
Company‟s memorandum and articles of association.  
 
Finance costs rose from $0.3 million in 9M08 to $1.5 million in 9M09, due mainly to interests for term-loan on land for 
the group‟s property development project at Nos.19 & 21 Holland Hill. Interest was charged against leasing income for 
the period that the property had been temporarily leased to a third party for eight months ended August 2009. 
Demolition and construction works for this project is expected to commence before the end of 2009. 
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Our share of results from associate jumped to $5.7 million in 9M09 from $0.1 million in 9M08, in line with the good 
progress at No. 8 Nassim Hill property development undertaken by our associate, Tennessee Pte Ltd.  
 
Income tax expense increased due to increased profits at our subsidiaries in Singapore and Malaysia. 
 
Share of minority interests‟ profits also saw an increase as profitability in our 80% owned subsidiary in Malaysia grew 
during the period. 
 
 
Income Statement Review – Third Quarter 2009 („3Q09‟) vs Third Quarter 2008 („3Q08‟) 
 
Group revenue for 3Q09 as compared with 3Q08 increased by 9.1% or $4.3 million. Gross profit showed marked 
improvement, increasing by 138.4% or $3.6 million in 3Q08 to $6.3 million in 3Q09. This is mainly due to increased 
contribution from specialist engineering projects both in Singapore and Malaysia. Specialist projects typically enjoy 
higher margins compared to general construction projects. Additionally, the Group has implemented a stringent cost 
monitoring system to keep project costs in check. 
 
Other income for 3Q09 almost doubled to $0.5 million from 3Q08 as the Group received rental income from Nos. 19 & 
21 Holland Hill and higher rental income from partially subletting its premises.   
 
Administration costs increased by $1.0 million to $1.8 million in 3Q09 from $$0.8 million in 3Q08 due mainly to foreign 
exchange loss of $0.8 million in 3Q09 compared to an exchange gain of $0.3 million in 3Q08. Higher staff 
remuneration and provision for bonuses in 3Q09 over 3Q08 led to an increase of 89.9% in other operating costs over 
the period. Interest expense from term-loan for land mainly contributed to the $0.3 million increase in finance costs. 
 
Income tax expense rose due to higher profits recorded during the current quarter. 
  
Statement of Financial Position Review 
 
The Group‟s property, plant and machinery decreased by 11.3% or $1.9 million from 31 December 2008 to 30 
September 2009, due mainly to depreciation charged and asset disposals. Investments in associates grew more than 
two-fold to $10.6 million, mainly attributable to the Group‟s share of healthy profits recognised by our associate from its 
development at No. 8 Nassim Hill. 
 
Following the launch of the Group‟s “Lush on Holland Hill” development project at Nos. 19 & 21 Holland Hill, close to 
45% of units were sold and progress payments received. Consequently, progress payments received were set-off 
against costs of development properties which resulted in development properties decreasing from $73.9 million as at 
31 December 2008 to $66.1 million as at 30 September 2009. Construction is expected to commence and costs 
incurred from December 2009 onwards. 
 
Cash and fixed deposits grew a healthy 64.5% or $18.0 million from $27.9 million nine months ago to $46.0 million as 
at 30 September 2009. This was mainly attributable to improved net cash from operating activities of $22.6 million, up 
from $9.5 million recorded for 9M08. Net cash from operating activities was offset by repayments towards bank 
borrowings totalling $5.1 million in the nine months ended 30 September 2009. 
 
Gross amount due to customers for work-in-progress increased by 48.8% from $12.1 million as at 31 December 2008 
to $18.0 million as at 30 September 2009, mainly attributable to more progress billings in relation to certain projects 
which were in the active stage of construction. Trade and other payables rose by $3.5 million over nine months to 
$68.0 million as at 30 September 2009, due mainly to an increase in accrued project costs for some major projects in 
progress.  
 
Total bank loans and borrowings decreased by $5.1 million during the current period as the group made a lump-sum 
payment and monthly instalments against its term-loan for the land at Nos. 19 & 21 Holland Hill.  
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9. Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any variance 
between it and the actual results. 

 
The results reported herein are in line with our announcement in the previous quarter.  
 

 
10. A commentary at the date of the announcement of the significant trends and competitive conditions of the 

industry in which the group operates and any known factors or events that may affect the group in the next 
reporting period and the next 12 months. 
 
On 12 October 2009, the Ministry of Trade and Industry revised its official growth forecast for Singapore‟s GDP for 
2009 from a contraction of between 4.0% and 6.0% that it had forecast earlier, to a contraction of between 2.0% and 
2.5%. With the gradual recovery of the Singapore economy, coupled with the strong pipeline of committed public 
sector projects such as the Downtown Line, institutional buildings and various public housing projects, the outlook for 
the construction industry is expected to remain positive for the next 12 months. 
 
The Group will continue to focus on its core business by leveraging on its steady track record and capabilities in 
building construction and civil engineering to secure more public sector projects as well as to explore ways of 
enhancing cost effectiveness and to optimise its efficiency in the managing of upcoming and on-going projects. The 
Group is also conducting feasibility studies to undertake new property development projects.  
 
As at the date of this announcement, the Group has an order book of $381 million, predominantly in Singapore and 
Malaysia. The Group expects to remain profitable for FY 2009. 
 
 

11. Dividend 
 

(a) Current Financial Period Reported On 
 
Any dividend declared/recommended for the current financial period reported on? 
 
No. 

 
(b) Corresponding Period of the Immediately Preceding Financial Year 

 
Any dividend declared for the corresponding period of the immediately preceding financial year? 
 
No. 

 
(c) Date payable 

 
Not applicable. 

 
(d) Books closure date 

 
Not applicable. 

 
 
12. If no dividend has been declared/recommended, a statement to that effect. 
 

No dividend has been declared/recommended for the current financial period. 
 
 
CONFIRMATION BY THE BOARD 
 
We, Tan Kheng Hwee Andrew and Carrie Luk Kai Lai, being two of the Directors of the Company, do hereby confirm on behalf 
of the Directors of the Company that, to the best of our knowledge, nothing has come to the attention of the Board of Directors 
of the Company which may render the financial results for the period ended 30 September 2009 to be false or misleading. 
 




